Trout Unlimited Canada = Truite lllimitée Canada

Policy Regarding Donations and Tax Receipts

As a Canadian registered charity, the national office of Trout Unlimited Canada is
pleased to be authorized by the Canada Revenue Agency (""CRA™ ") to issue official
Canadian tax receipts to its financial supporters. When we issue tax receipts, we comply
fully with all applicable Canadian tax laws and regulations. This document describes our
internal understanding of how those rules apply to the sorts of gifts that we ordinarily
receive from our supporters. These rules do change from time to time and if there are
discrepancies between what we say below and current CRA, its interpretation shall
govern.

Tax receipts for donations to Trout Unlimited Canada may only be issued by the national
office. Individual Trout Unlimited Canada chapters across Canada are not separate
Canadian registered charities and therefore are not able to issue donation receipts on
their own. When a donation that furthers the charitable purposes of Trout Unlimited
Canada is made through a Trout Unlimited Canada chapter, it is possible for the
chapter to work with Trout Unlimited Canada to have an appropriate donation receipt
issued.

Is an official tax receipt needed?

Official tax receipts are only of value to donors who wish to report the value of the
donation on their Canadian income tax return and claim a tax credit against their
income tax liability in the case of individual and trust donors and claim a tax deduction
in the case of corporate donors. In some cases, especially with donors which are
businesses, an official receipt is not of any value as the value of the donation may be an
allowable deduction from the donor's income as an amount expended to earn income.
An official tax receipt is also of no value in cases where a non-resident donor has no
Canadian income and the donation is not recognized by the taxing jurisdiction of the
non-resident.

Trout Unlimited Canada can always issue an ordinary receipt or letter acknowledging a
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donation. The policies set out in this document only apply to the issuance of official
charitable tax receipts under the Income Tax Act of Canada and the administrative
practices of the CRA.

Date of the donation and the tax year of the receipt:

In order for gifts to be eligible for a tax receipt in a particular year, Trout Unlimited
Canada must have received the gift by the last business day of December of that year, or
the letter containing the donation must be postmarked prior to December 31st.
Charitable receipts will be issued no later than February 28 of the calendar year that
follows the year of the donation.

Who gets the official donation tax receipt?

A receipt may only be issued to the actual donor to Trout Unlimited Canada. If the donor
is an individual or trust, the receipt will be issued in the name of that individual at
his/her home address or in the name of the trust at its address, which must be provided.
If a corporation has made the donation, and if a tax receipt is requested, the receipt will
be issued in the company name at their corporate address. An individual, trust or
corporation cannot receive a donation receipt for money or property that was not
donated by him/her/it.

Donations of cash - When tax receipts can and cannot be issued:

Trout Unlimited Canada will issue official donation tax receipts for the full amount of
donations of cash over $20.00 or where a donor explicitly requests an official donation
tax receipt.

Exceptions:

1 Payments for Trout Unlimited Canada memberships, event tickets (subject
to the comments below under “Donations of cash or property where some
advantage is received by the donor or a person related to the donor in
return”), raffle tickets or lottery tickets: Trout Unlimited Canada cannot issue
a tax receipt for these kinds of payments because they do not constitute gifts to
the organization;

1 Payments for auction items: Generally, Trout Unlimited Canada will not issue a
tax receipt for any portion of the purchase price of an item purchased at a
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fundraising auction. Exceptions may apply at certain events and those exceptions
will be outlined in the dinner program for the event. For purchases at those
events, where the value of an item can be determined and is made known to all
bidders in advance and where the amount paid for the item exceeds the posted
value by at least 25%, Trout Unlimited Canada can issue an official donation
receipt for the amount in excess of the posted value;

1 Payments where the donor or a person related to the donor receives,
obtains or is entitled to something or a benefit in return (see below)

Donations of property - When tax receipts can and cannot be issued:

In the context it is used by the CRA when considering gifts to a charity, “property”
usually means things. Property includes real estate (legally called real property) but also
includes all of the tangible possessions legally called personal property (cars, boats, art,
appliances, fly rods etc). In limited situations, the CRA accepts that intangible property
(such as a right to acquire something in the future) can exist and that a donation of
such intangible property may qualify to be tax receipted (see Donations of Gift
Certificates, below in this section).

In most cases, Trout Unlimited Canada is allowed to issue a tax receipt for the full fair
market value of donated property provided the property is an acceptable asset to Trout
Unlimited Canada

Exceptions:

1 Where fair market value cannot be determined: If the fair market value of
donated property cannot be determined, we are not allowed to issue a tax
receipt;

1 Donations of property which has been owned by a donor for less than three
years: If a donor is donating property it has owned for less than three years, or
within 10 years if one of the main reasons to acquire the property was to donate
that property, or has acquired the property under a gifting arrangement that is a
tax shelter, Trout Unlimited Canada is only permitted to issue a tax receipt for the
lesser of fair market value or the donor's acquisition cost for the property. The

properties that are excluded from this exception are:
o inventory property;
o real property located in Canada;
o certified cultural property;
o ecologically sensitive land;
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o shares, debt obligations or rights listed on a designated stock exchange
(a prescribed stock exchange in the former rules);
o shares in a mutual fund corporation, units in a mutual fund trust and
segregated fund units;
o prescribed debt obligations;
o shares of a corporation controlled by the donor or persons related
to the donor immediately before the gift; and
o property of a corporation, if the property was acquired:
A by the corporation in consideration for shares of the corporation
in a rollover transaction; and
A from a controlling shareholder or a person related to a corporation.

1 Donations of property where the donor receives or a person related to the
donor receives, obtains or is entitled to something or a benefit in return
(see below)

Calculating fair market value - Under the CRA guidelines, fair market value means “the
highest price, expressed in dollars, which a property would bring in an open and
unrestricted market, between a willing buyer and a willing seller, both of whom are
knowledgeable, informed, and prudent, and who are acting independently of each
other.” The policy of the CRA is that if the fair market value of a gift of property is $1,000
or less, a qualified staff member of Trout Unlimited Canada, or another qualified
individual, can appraise the gift. If the fair market value is more than $1,000, the CRA
strongly recommends that the property be appraised by someone who is not associated
with either the donor or the charity receiving the gift. The person who determines the fair
market value of the property must be competent and qualified to evaluate the particular
property being transferred to Trout Unlimited Canada.” If the property is appraised, the
name and address of the appraiser will be included on the official tax receipt.

Gifts from the inventory of a business: Trout Unlimited Canada is permitted to issue a
tax receipt for the fair market value of a donation of property from the inventory of a
business, provided there has been no material benefit to the business such as promotion
or advertising.

Donations of art: There are two common scenarios:

1 Art donated from a private collection by a donor who is not the artist and not an art
dealer - this would be treated like any other donation of property and eligible for a
tax receipt, subject to the three-year rule or the 10-year rule set out above;

1 Artdonated by the artist or an art dealer - are treated by the CRA as donations
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